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POSITIVE PROFIT ALERT

This announcement is made by Modern Chinese Medicine Group Co., Ltd. (Bt H 254E E AR
F]) (the “Company”, and together with its subsidiaries the “Group”) pursuant to Rule 13.09(2)(a)
of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the Inside Information Provisions (as defined under the Listing Rules) under
Part XIVA of the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors”) of the Company wishes to inform the
shareholders of the Company (the “Shareholders”) and prospective investors that, based on its
preliminary review and assessment of the latest information currently available to the Board and the
unaudited consolidated management accounts of the Group for the year ended 31 December 2020
(the “Year 20207), the Group is expected to record an increase of not less than 30% in the net profit
attributable to the equity shareholders of the Company (which is calculated by excluding the effect
of one-off listing expenses) for the Year 2020 as compared to that of the corresponding year in 2019
which amounted to approximately RMB58.0 million. The Board is of the view that such increase in
the net profit was primarily attributable to the surge in the sales of Additional Ingredient Huoxiang
ZhengQi Pill (N IEHRAL) and Fever-removing and Detoxification Pill (B f# % 4L) during
the Year 2020 because these two kinds of proprietary Chinese medicine are believed to be having
the intended therapeutic effect for the treatment of the symptoms of COVID-19 and/or similar
illness.

The Company is in the process of preparing the consolidated annual results of the Group for the
Year 2020. The information contained in this announcement is based solely on its preliminary
review and assessment of the latest information currently available to the Board as at the date of this
announcement and the unaudited consolidated management accounts of the Group for the Year 2020,
which have neither been confirmed nor audited by the independent auditor of the Company or the
audit committee of the Board, and may be subject to adjustment. The actual annual financial results



of the Group for the Year 2020 may differ from the information disclosed in this announcement. The
audited consolidated financial results of the Group for the Year 2020 are expected to be published in
late March 2021 in compliance with the Listing Rules.

Shareholders and potential investors are advised to exercise caution when dealing in the shares
of the Company.
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